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• McMahon prospect study highlights pyrite (sulphuric acid/iron)
potential with further studies anticipated
• Detailed gravity survey and further rock chip sampling completed
at the Shoemaker project targeting iron, base metals and gold
• Pioneer Nickel Limited (PIO) received significant results from
rock chip sampling of manganese mineralisation at Mt Chester
at the Ravensthorpe (Elverdton) Joint Venture
• Further rock chip sampling of manganese mineralisation
completed at the West Kundip prospect
Corporate
• Successful capital raising completed to raise $2.25 million and
exercise of options raises a further $0.35 million

Mt Cattlin Lithium / Tantalum Project - Ravensthorpe (GXY 100%)
The Mt Cattlin lithium and tantalum project is located within the Archaean Ravensthorpe
Greenstone Belt, 2 km north of Ravensthorpe in Western Australia.
The Bankable Feasibility Study (“BFS”) into the development of the Mt Cattlin lithium tantalum
project progressed during the quarter focusing on:
RC Drilling – Infill RC drilling of the inferred part of the existing Mt Cattlin resource commenced.
A total of 56 holes (GX800 to GX855 inclusive) were completed for a total of 2490 metres. The
drilling completed to date has confirmed the continuity of the deposit within the earlier 80 by 40
metre spacing and early assessment of step out holes has indicated the potential for a north
western extension of the mineralisation. Further RC drilling is planned to test this area and
complete infill drilling on the eastern and western side of the flat lying pegmatite sheet.
Lithium Carbonate Plant Design – Outotec commenced lithium carbonate test work program with
initial focus on determining roasting characteristic of the Mt Cattlin ore utilising part of a sample
despatched to Finland during the quarter
Environmental – The environmental approvals process was commenced along with discussions
with local stakeholders.
Marketing - Strategic partnership discussions have advanced with a number of interested parties
with respect to potential strategic partnership/customer arrangements regarding future off take
and funding for the Mt Cattlin Project. Initial meetings have been completed, confidentiality
agreements executed and the potential partners have been circulated a timetable, data and a
draft MOU outlining Galaxy’s preferred position.
An update on the status of the BFS at Mt Cattlin was the subject of ASX releases dated 20 May
and 5 June 2008.
EXPLORATION
McMahon - Ravensthorpe (GXY 100%)
The McMahon pyrite, iron and base metals prospect is located 5 km east of the town of
Ravensthorpe.
Detailed geological and geophysical surveys have been completed in the McMahon area as part
of a broader assessment of the iron ore and pyrite potential of the region. Two gossanous iron
formations strike over 6 kilometres distance within the tenements held by Galaxy and our
Exploration Alliance partner Traka Resources NL (“Traka”).
These formations are hematitic in the near surface oxidized zone, often returning grades greater
than 55% Fe and are developed over massive and disseminated pyrite bodies at depth (Figure
1).
Drilling completed by Galaxy a few years ago and more recent drilling by Traka indicates that the
massive pyrite portions of these formations are 20 to 30m thick. There is insufficient drilling
information available to quantify the potential resource but given the strike extent and the data
available it appears as if there is sufficient scope for considerable tonnage of pyrite possibly large
enough to support economic exploitation.

Figure 1. Pyritic iron formations in The Gap area of Galaxy and Traka’s tenements.
The study which commenced last quarter to identify the primary considerations for an
operation which exploits the known pyrite mineralisation at McMahon for the production of
sulphuric acid, iron and the sale of surplus power generated by an acid plant has been
completed. The study concluded that potentially at the current very high prices and demand
for sulphuric acid a very profitable operation could be established at McMahon. The study
indicated that the capital cost of such a project is high and as a consequence the long term
security of the acid market price was a prime consideration.
Galaxy intends to complete further inquiries as part of the study to extend its scope to further
analyse the acid market and hold discussions with potential local customers before finalising
a revised study document. In addition a number of parties with expertise and interest in
sulphuric acid production/marketing are currently being consulted with a view to determining
a development strategy.
West River - Ravensthorpe (GXY 100% & 80%)
The West River (Bakers Hill) Prospect is a tantalum, copper, zinc, gold and silver project
located 18km southwest of Ravensthorpe.
Interpretation of ground EM and MMR surveys to determine RC drill targets has been
completed. Field reconnaissance will be undertaken during the current quarter to inspect the
proposed drill sites prior to lodgement of a programme of work for approval by DoIR.

West Kundip - Ravensthorpe (GXY 100%)
The West Kundip Prospect is situated about 18km south-southeast of Ravensthorpe.
A further field inspection has been completed and additional rock chip samples taken from
surface exposures of massive manganese mineralisation. The review of historical
exploration data was completed and an exploration strategy utilising ground EM surveys
developed as part of the initial stages of evaluating the manganese and dolomite
mineralisation in this area. An exploration update was released to the ASX on 28 April 2008.
The rock chip samples of manganese mineralisation have been submitted for analysis and
assays are awaited.
Shoemaker Project (GXY 100%)
Field activities during the quarter included additional rock chip sampling of hematite iron
formation outcrop and the completion of a detailed gravity survey. A total of 1807 stations of
gravity data were collected at a 500 x 100m station spacing (over outcropping sediments of
the Frere Formation) and at a 500 x 250m station spacing within the central part of the
survey area where remnant Archaean greenstone is interpreted. The objective is to identify
gravity anomalies that may indicate the presence of iron, base metal and gold targets. A final
report is expected from the company’s consultant geophysicist in early August.

Figure 2. Shoemaker gravity survey locations

Mt Desmond/Elverdton JV- Ravensthorpe (GXY 25% / PIO 75%)
The Elverdton base metals project is located 9 km south of Ravensthorpe, Western Australia and
180 km west of the Port of Esperance.
A rock-chip geochemistry program saw 21 surface samples taken from a manganese horizon
near Mt Chester where it outcropped for at least 500m of strike. Sixteen (16) of the samples
assayed above 30% Mn, to a maximum value of 49% Mn.
The manganese mineralisation remains open to both the north and south of the area sampled. A
further batch of approximately 150 rock chip and soil samples across the prospective manganese
horizon are currently in the laboratory.
Galaxy’s Joint venture partner Pioneer Nickel Limited released a detailed announcement to the
ASX on the 18 June 2008 regarding the sampling program.
The mineralised horizon was tested by an adit at approximately 30 m below the surface, which
was excavated before 1909. The adit was mapped and sampled during the 1980s by Metana
Minerals NL, with a report recording 15m at 17.7% Mn from the sampling. No other work is
evident. Initial mineralogy studies from samples collected from the adit dumps indicate that the
predominate manganese species is Pyrolusite.
Manganese is an essential component and is currently in high demand in the burgeoning China
steel industry. Manganese has experienced unprecedented price increases throughout 2007
and 2008 with market fundamentals indicating continued future price strengthening, particularly
due to a global shortage of high-grade manganese ore.
The Joint Venture views that the Mt Chester manganese prospect has the potential to provide
high grade manganese ore and notes the favourable proximity to the deep water port of
Esperance, a strategic advantage should exploration continue to provide success.
Aerodrome JV - Ravensthorpe (PIO earning 75%)
During the quarter assessment of earlier soil geochemical surveys was undertaken and further
soil sampling is expected after the current cropping season is completed.

CORPORATE
As at 30 June 2008, the Company had 51,412,297 fully paid shares on issue. On listing in
February 2007, the market capitalisation of the Company was A$8.6 million and has since
increased to about A$25 million as at the date of this report. The Company had A$1.93 million
cash on hand as at 31 June 2008.
During the quarter the company successfully raised $2.25 million following a placement of
5,000,000 ordinary shares to institutional and high net worth clients of State One Stockbroking
Ltd at an issue price of 45 cents ($0.45) per share. In addition 1,750,000 options with an exercise
price of 20 cents ($0.20) per option were exercised to raise $350,000.
A further 4,975,000 options with an exercise price of 20 cents ($0.20) per option either expire on
30 September 2008 and/or agreements has been reached for their early exercise. It is expected
that all these options will be exercised to raise a further $995,000 in working capital. The funds
raised will be used to complete the BFS at Mt Cattlin and to progress exploration at other
projects.

The majority of options being exercised are the subject of ASX imposed restrictions until 2 years
from the date the Company was granted quotation.

An ASX release was completed on the 20 June 2008 outlining the details of the placement.
Up to the date of this report, the following announcements were released to the ASX:

27-Jun-2008

Notice under Section 708A(5)

24-Jun-2008

Appendix 3B

20-Jun-2008

Galaxy raises $2.25m in share placement

06-Jun-2008

Audio Stream - Mt Cattlin BFS Update

05-Jun-2008

Mt Cattlin BFS Update

21-May-2008

Correction - bankable feasibility update

20-May-2008

Change of Director's Interest Notice

20-May-2008

Appendix 3B

20-May-2008

Mt Cattlin BFS Update

The information in this report that relates to Exploration Results, Mineral Resources and Ore Reserves is based on information compiled
by Mr. Michael Fotios who is Managing Director of the Company and who is a Member of the Australasian Institute of Mining and
Metallurgy. Mr. Fotios has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration
and to the activity he is undertaking to qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for
Reporting of Exploration Results, Mineral Resources and Ore Reserves’. Mr. Fotios consents to the inclusion in this report of the
matters based on his information in the form and context in which it appears.

